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j 2 FEDERAL PUBLIC SERVICE COMMISSION
COMPETITIVE EXAMINA TTON-2026 FOR RECRUITMENY | Sl Busber
TO POSTS IN BS-17 UNDER THE 11k RAL GOVERNMENT

(. " ACCOUNTANCY AND AUDITING, PAPER-1

TIME ALLOWED: THREEHOURS ——  [[pART-1 MCQ») MAXIML M MARKS: 3
PART-1 (MCQs) : MAXIMUM 30 MINUTES | (PART-1) MAXIMUM MARKS: #0 5
NOTE: 11} Furst aneompt PART-1 (MCQs) on weparaie OMR Answer Sheet which shall ho tbken bask afie
30 minudes. : |
(i) Overwriting/cuiting of the options/answers will nol be plven credit.

() There is no meyative murking, All MCOy must be attempied. |

; PART- ILSORY
Q.1 () Seleet the best option/answer and fill in the appropriate BafT] on the OMR Answer Sheet. (20x1=20)
(ii) Answars given anywhere ebe, Gther thun OMR Answer Sheel. will not be considered

I Assume a company has 8 5,350 credit (not cash) sale. How would the transaction uppesr i the
\ses weerusl acconnting? T
(A) Rs350 would show up on the balance sheet as o gale W
{B) Rs.350 would show up on th wcome stat=men as a sale, e
(C) R1.350 would show up on the stasement of cash flows s 3 cash ontflow.”
(D) The transaction would not be reported besause (he cash was vot exchumged,
2. Which of the following is an example of capital expendinre? =
Paying for refasbishmen as part of upgrading » biiding @ egalversity
Paying curinge outwards In respect of selling goods :
(C:  Paving legal fees in order to recover customer dobts (D) Poying bomuses to production aperatives - |
3 Mahnoor invests her car into her business. Which parts of the business’ acconnting equation wiil

change? =
(A) "~ Capital and liabilities (B) Capital and profic  (C) Liahilities and nssets D) Assers und capiesl
W Which af the following errors would be found by A lrinl balance?

(A) A tramaction bss been completely missed in (he seeownts.
The duuble eniries hove been mude the wrong way ronnd —
Different figures have been entered for the debit snd credil entries
(D) Anexpense mem bas been posted po a nom-current adsel scconin.
5. Waorking capital is an indication of the firm's e |
(A) Asset utilization (B) Amount of noscurrent [ishilities (C) Amount of nuncurrent assels @ ligquidity
6. Which of the following principles maiches expenses with associated revennes in the period in which

the revenues were generated?
ple (B2 Muching principle (C) castprinciple (D) full disclosure principie

(0) Current ratio would romain sums
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A3 bn adjustment nclsdes un entry 10 Accumulatod Deprecingion, which 1y pe ol sl justment |y w?
. acerual (1) deferral I€) espmmnde Ayl
16. smumnrpmmnrlmnuuu,mm.dunumhnmasm.mmmm
Rs. 83,600, 1t was later Fourd that Rs. 18,000 puid for the purchise of @ motar vun had been dehited 10
the motor expenses aceount, It Is the company's policy to depreciate molor vams gt 25 BET YEur on
thye sEraiEht Tine BRSIS, with o Nall year™s charge fn the yeur of acquisition. Whig would the et profit be
ufter sdjusting for this error?

( 106 g (B) Re.70.100 Rﬂ; 100 () Rs L0160
17 At 30 June 20 lmmmu*illalhﬂ?;gelw recely Al M June 2026 trade

are Ru. 817,000, 1L wis ed o write off delis Rn.i'! by sl just the allowasnes Tor
cquivalen urS'lhnllhnutdum:haEh &Im\*’hlﬂ!mﬂﬂdﬂ
mr ln lt"hilﬁmm ol p Jeur e une 2026 I’omw*?

(A) Re6l,000 () Rd:unn (C) Re22.0000 Rx 37, 10
I8 Nishat Textiles computed the following items from iis Mﬂchl records (or the current year: ( urrent

ratio = 2 in | ﬁlmimm%rynw P A =\ Average
M&Mn&m of in Teuﬂuustqu-lwlh

VEAr was:
(B) 90. (C) 78 (D) 42
19, , MﬂmmwmhﬂhutmmeuM?
RN on asaets | w== H) Return an invested Capital

_ (D) Refiten on common exuity

u% E_MWM—

TE: () Part-111s (o be anempied an the separaic Amswer Dook.
(iiy mmmmmmnﬂlhymwomm fram E.Aﬂl[
SECTION, ALL qum:mmm |
(il mhmﬁ,mﬂwm be artempted al one place instend of ot different place.
i |
|
|

the Asswer Buok in sccardance with Q, No. in the Q. Paper,
be left blank between (he amwers, All tho blank pages of Answer Baok must be croswed.
) wwﬁmnwwnrhwm will nul be considered.

‘n busiesd audi mmmm foe 10 publc andprivate schao' fn
'mmm_hw»mfmmawwﬂm
w during July, while the new business was being

count in the e of the business with a deposit of Rs 225,000
a cost of ﬂslm\d which
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NOTE:

i. Part-Ilisto be attempted on the separate Answer Book.
ii. AttemptALL questions from Part-II.

iii. All the parts (if any) of each Question must be attempted at one place instead of at
different places.

iv. Write Q.NO in the Answer Book in according with Q.No in the Q.Paper.

v. No Page/Space be left blank between the answers. All the blank pages of Answer
Book must be crossed.

vi. Extra attempt of any question or any part of the question will not be considered.
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ACLOENIANT S AND AL DELING, PAITR-§ | 2026

0)3‘ mm‘ﬂ L |'ﬂw.wrtmn.mﬂlm},1w““" Crwn 'f FACTICE b e kun Y & "
Law Office of Hemid Haxsan. The busmiess sl s m:wurlu? Fh, enid l,limh ‘:,:nm ;:L

{ollowing il baliace was prepared @t Agril 20, 2024, aftor woe month of [——

LAW OFFICE OF HAMID [LASS AN
Teial Balance April M), 2025
O =8
Cash 7 R 00 =
L Usiexpires) Tusuragdé 3000
| Prepnid office rehil o BN
Office supplpes land | =]
Oflfice Bquipmegfi 20400
Aceumulated DegOffice i}
1 GLKI)
(1] lE -
0
16020
0000
1550
-
| Rs.33600

5 Mﬂhﬂlpﬂuhmmw ititerest at April 30 amoumts (o
el by fice staff hut ool yer veconded or paid amounied to Rs 3,470 at

hay Mo credited o the Unearned Rotuiter Fees
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SR LANCTY ANE ALY DITING AP R (00

() A sub-tatal of Rx 23,000 wus corried feraurd Lo the purchase day hock o
Re 432,000, Comral socvuums ire not mmintuoed for Debiors snd Crediton

(%) A credit note 1ssued 1w o cosiormer of R 128,000 wis vesorded as cred il note
received ram supplier.

) An office machine costing Ry 3,530,000 with o carying vakoe of Rs,
L0000 ss vn 1 Daly 202 | wn tivposed off an 26 February 2022 fur M
1B60,000. The sule proceeds were crefited to mecomminted depreciation
aceoum and full year's depreciation wins provided on ihe rmchine. Office
nmuschines aro deprecimtod al 10 per anmum wsing redueing halance me bl

(b) Compare and contrast the ‘Ineumed Loss Model® (IAS 29) with the "Expopted Crodit Lo 10 120)
(ECL) Model* (FRS 9). Why was the shift o the BCL motel considerad necesnary hy
standird setters [ollowing the 2008 finanain) erisis!

Q.5 W Explun how g cash (low slaleemen usmtmimm;. iquidi
: qualily and liguidity sk Letily s 12
lest Four diagnostic imdacators from cash flows thl analysis ‘monnor and whal eash iy

imply.
b} Fullawing is the statement of Fnancial pesition of Qastm Limited (QL) 25 ot 30 June 2025 8 (20

2024 2025 224
| Ry 400 M | Land and building | Re 745 M | ks 5360

= Vehicles s |9

n.’ %25 Inventories 65 M
461 AJC receivahi T = | 183
142 Cush and 73 L1

= r

| 7,362 0 1516M | 13620

(s. 51 milllon were purchused during the year of which Rs. 12
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iv. Waorken' wiges were incrensed by 10%) effeciive from | August 2025 due in
prevahng nfluten. This increasal Workers' efficlency by 5% ue enmpuesd

b the budget,

v, :%l_.mdm thoth fived and viirtalyls) anpoubied (o s 120000 Ty

Required

gads were over absorbod by Rs, 0,000, 5

Campune the following varlnees for the nlruh of Angux 2025
.,

Salex volume vartance )y -

Maferial price amd usage varusnees ﬁ
Labor rale and efficiency variances

Fuved overhend expendinue variance =

ceA Tk

Variable overhead expenditure and etficiency varuinoes

Q.7. _(a) There ure two plants munulacturing the e 45 under one corporale munsgeament 10
/ which decides 1o merpe ﬂlm'ﬁl"ﬂ“‘ing mmm% regiunding the two plams:

Plant T

Plant 11

100%

BO00K)

44000

= ~

:wwm;ﬁ:&mhanMWufm Board of
at wonld cipacity of BJan) to be vpermed for purpuse of break-cven?
al_if What would be the profitability on workin al 75 per cent of the merged odfRcty”

1 (L 15 engaged in the production of
Prasescly

. JL mamfieturing plan = operating o

0 —

Hon s Costing reverses the traditional pricing equation. Explain the process of Targe Cosiog. 10 (20)

ive
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